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Confucian Culture and Household Investment in Risky Assets
CHEN Gang ( Southwest University of Political Science & Law, 401120)
WANG Yanfei (Party School of CPC Chongqing Committee , 400010)
HE Li (Chongqing Three Gorges University, 404130)
Abstract: Meeting the needs of reducing transaction costs and improving governance efficiency within
households, Confucian culture with its ethical order and family value may not only affect interpersonal trust, but
also help to strengthen the risk-sharing function of households. Therefore, Confucian culture may have an
important impact on households’ finance behavior. Based on China Labor-force Dynamics Survey ( CLDS) in
2014 and 2016, and using Ming and Qing dynasties’ jinshi density as a measure of Confucian culture, this paper
investigates the impacts of Confucian culture on household investment in risky assets. Through regression
analysis using the epidemiological approach, we found that Confucian culture significantly increased the
probability of household investment in risky assets, and the conclusion is robust after changing the definition of
risky assets, replacing the measurement of Confucian culture, repeatedly cleaning the samples and so on.
Furthermore, strengthening the risk-sharing function of households may be the main mechanism for Confucian
culture to increase the probability of household investment in risky assets, but no significant effect of Confucian
culture on general trust was found. This paper improves the theoretical and experiential understanding of the
relationship between Confucian culture and household finance, and provides valuable reference for the
development of financial market and modern economic system in China.
Keywords: Confucian Culture, Risky Assets, Epidemiological Approach
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