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T T il 9 PR S S F) BT B B, IBOASUCAIR PR e TR 52 A B Tl 3 4 B P AR R 4 Bl e
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EAFIT, WAL 38 = A s 8 (2018 ) e B 4% BEIE AR I AS o #4712 in Jei) JBE 4 382 3 XUz 5 Chen AT Hu
(2007 ) $i H H AR BF 535 23 0 8 4 BB 7 36 3 ey RIS, 00 1 MG A I 4 % e 22 1) 24 ), oA OF 8 XL
IS B A, ol 257 22 5 2% 6 he (2018 ) WU A 22 AR £t & O A JH DSGE A5 R T 58 AT Jot #1223 WL 28 5%
P BRI A5 T I A A A 2 R s 2R B D B A I8
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B 2 H B e S IR AR 2 A
T 0k 3 g Swi B BB — F A 21215 | 0.048 | 0.013 | 0.007 | 0.195
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Risk,, = B, + B,Plg_; +,8]»Controlsi,t +6, +6, +¢e,, (8)
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2 BRI 4 5 B 3 0 L B 4 R LB B [ 4
Vol Swi IR1 IR2 Vol Swi IR1 IR2
(N (2) (3) (4) (5) (6) (7) (8)
0.223 " 0.258 " 0.131 " 0.128 ™"
Plg_dum
(6.833) | (8.007) | (7.934) | (7.471)
0.212"" 0.205 """ 0.114™" 0.112""
Plg_rt
(3.880) | (3.048) | (6.074) | (6.359)
g 0.015™ 0.032 " 0.096 0.088 ™ 0.011"™ 0.031 " 0.093 "™ 0.086 "
Lze
(12.263) | (54.199) | (22.299) | (24.188) | (11.738) | (53.940) | (21.839) | (25.498)
L 0.004 " 0.043 " 0.003" 0.005" 0.003 ™ 0.004 " 0.010" 0.002"
ev
(2.741) | (2.931) | (1.854) | (1.809) | (2.692) | (2.663) | (1.827) | (1.933)
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Research on Equity Pledge and Stock Market Risk

—The Stock Price Fluctuation Risk and the Extreme Market Risk
XIONG Lihui ( Wenzhou University, 325035)
ZHU Xinrong ( Zhongnan University of Economics and Law, 430073)
LI Yan (Zhejiang Gongshang University, 310018)

Abstract: Based on the public data of China’s A-share listed companies from 2005 to 2019, this paper studies
the relationship between equity pledge and the stock market risk. Specifically, this paper tries to analyze the
influence of controlling shareholder’s equity pledge on the stock price fluctuation risk and the extreme market
risk through theoretical analysis and empirical testing by taking equity pledge as the starting point. The results
are as follows. Firstly, the controlling shareholder’s equity pledge will increase the risk of stock price volatility
and also the stock idiosyncratic risk, and the impact on the former is greater than that on the latter. Secondly,
equity pledge has a greater impact on the extreme downside risk than on the extreme upside risk, and its effect
is more obvious on exacerbating the extreme downside risk in time of crisis. Thirdly, the company’s financing
constraints have not been eased after the controlling shareholder’s equity pledge, because the controlling
shareholder use a large amount of funds for himself and other third parties, and only a small amount of funds for
the listed company. Finally, some suggestions are given to better regulate the equity pledge business and
promote the healthy development of the capital market.

Keywords: Equity Pledge, Stock Price Fluctuation Risk, Idiosyncratic Risk, Extreme Value Risk,

Liquidity Crisis
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