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Does the Lack of Housing Wealth Lead to Consumption Inequality?
The Impact of Housing Wealth on Relative

Deprivation of Consumption Among the Youth
ZHANG Yalin ( Nanjing University of Posts and Telecommunications, 210023 )
WU Yidong ( Anhui University of Technology, 243032)
YAO Lingzhen (Shanghai University of Finance and Economics, 200433)
Abstract: In China, the youth bear the brunt of unbalanced, insufficient development of the housing market
and play a vital role in driving consumption upgrading. Will the lack of housing wealth worsen the inequality in
their individual consumption (i.e. relative deprivation of consumption) ? To properly answer this question, this
paper targets the youth and examines the relationship between their housing wealth and consumption inequality
based on 2010 — 2018 China Family Panel Studies ( CFPS) data. The results show that, for the youth, the
increase in housing wealth will significantly alleviate the relative deprivation of consumption. In other words, an
individual’s consumption could be negatively affected by the lack of housing wealth, because of the wealth effect
and the “mortgage slave” effect. The quantile regression results further show that the higher the relative
deprivation of consumption is, the more sensitive the youth are to housing wealth. Additionally, the
heterogeneity analysis finds that the 30 — to — 45-year-olds, female, married, low- and middle-income groups
are more dependent on housing wealth. By distinguishing consumption of necessities, development-oriented
consumption and luxury consumption, we find that the increase in housing wealth can only alleviate the relative
consumption of luxury consumption. Besides, the relative deprivation of consumption has a direct impact on life
satisfaction, and the degree of inequality in housing wealth distribution among the youth has been significantly
higher than inequality of consumption and income. And, the over-concentration of wealth in housing assets can
exacerbate the relative deprivation of consumption among young people. Based on the empirical findings, the
theoretical implications are proposed for reducing the degree of relative deprivation, promoting social equity,
and improving the well-being of the youth.
Keywords: Housing Wealth, Relative Deprivation of Consumption, Youth
JEL: D12, P46, R20

FiEmEE R

113



