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Is There Optimal Allocation Effect between Circulation
Industry and National Economy?
——A Survey of Excessive or Insufficient Configuration

of Circulation Industry

YANG Longzhi(Wenzhou University,325035)

LIU Guanbing(Wenzhou University,325035)
Abstract; Taking the Firm Equilibrium in the fully competitive market as the theoretical framework, we
have constructed three hypotheses on “optimal allocation”, “technical effect” and “mediating effect”
between circulation industry and national economy. Adopting the method of rolling estimate, based on the
use of China's Provincial panel data between 2003 and 2014, we have made a theoretical analysis and
empirical study about three hypotheses. The theoretical analysis reveals the existence of the optimal
allocation between circulation industry and national economy. The circulation influence on national
economy shows the dynamic feature of “inverted U type” with the increasing allocation ratio of circulation
industry in national economy. The maximum influence corresponds to the optimal allocation ratio. The
transmission mechanism of allocation effect on national economy is through path of the total factor
productivity, and the maximum mediating effect is achieved at optimal allocation ratio. About 1/2
provinces are still insufficient configuration, while few provinces are excessive configuration. Compared to
“excessive configuration”, “insufficient configuration” deserves more attention.
Keywords: Circulation Industry, Optimal Allocation, Excessive Configuration, Insufficient Configuration
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