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Theory and Argumentation Effect of Consumption Structure Upgrading

on Domestic Value Chain Circulation under the New Pattern
LIU Bin, LI Chuanchuan, LI Qiujing ( University of International Business and Economics, 100029 )

Abstract; Under the new development pattern, we discuss the characteristics and intergenerational changes in
consumption structure upgrading, as well as the theoretical and empirical evidence on how consumption
structure upgrading affects the domestic value chain circulation. We construct a domestic value chain
circulation decomposition framework based on the backward demand in the regional industry dimension, and
then explore the effect on domestic value chain circulation. The results are as below. Firstly, consumption
structure upgrading optimizes the structure of domestic value chain circulation. Secondly, consumption structure
upgrading promotes the domestic value chain circulation through innovation, resource allocation optimization,
industrial integration and production segmentation channels. Finally, the domestic value chain circulation
caused by consumption structure upgrading may be inhibited by market segmentation, but speeding up regional
economic integration will help strengthen it.
Keywords: New Development Pattern, Consumption Structure Upgrade, Domestic Value Chain Circulation,

Regional Economic Integration
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