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The Role of Commodity Distribution Channel’s Organization
Levelon Enterprises’ Adjustment of Transforming from
Foreign Trade to Domestic Sale

——New Exploration under Internet Economy

HUANG Yuting(Renmin University of China,100872)

LIU Xiangdong(Renmin University of China,100872)
Abstract: The dilemma of transforming foreign trade to domestic sales is the core issue of trade
integration, which is also a major obstacle that influencing Chinese firms taking advantage of domestic
market and promoting optimal allocation of resources. Taking the organization level of commodity
distribution channel as the start point, this study detailed analyzes the mechanism through which it
affects enterprises’ adjustment of transforming from foreign trade to domestic sale. In this study, the
index of ‘preference for international market’ is used to indicate the adjustment will and tendency of
enterprises’ transforming from foreign trade to domestic sale, and a dynamic panel model is constructed
as well. The results present that, the larger the scale of wholesalers, the more favorable that enterprises’
adjustment of transforming from foreign trade to domestic sale; The larger scale of chain retailers, the
less conducive to the adjustment of foreign trade to domestic sales; And the development of Internet
negatively affect firms’ transformation from foreign trade to domestic sales;In addition, the development
of the Internet will negatively impact the relationship between wholesalers’ scale and enterprises’
adjustments of transforming from foreign trade to domestic sales.
Keywords: Transform from Foreign Trade to Domestic Sale, Commodity Distribution Channel

Organization Level, Internet, System GMM
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