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Further Discussion of Inflation and Unemployment.

A Doubt on Philips Curve
SANG Yu (Party School of the Central Committee of CPC, 100091)
Abstract; Facing downward pressure on economics, Chinese government puts forward that not only
steady growth and employment promotion as a floor level must be held, but also prevention and control of
inflation as a superior limit should be grasped. How to deal with the relationship between employment
and inflation control? Some scholarsadvocatethat we should push up inflation for employment according to

Phillips curve. This article considers that the Phillips curve proposed by Samuelson and Solow is invalid
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in theory. On the basis of the origin and evolution of “Phillips curve”, this article analyzes the
transmission mechanism of wage and cost, cost and price, price and inflation, and points out the
theoretical errors of “Phillips curve” from three aspects and demonstrating using the data of China and
the United States. This article states that China should focus on promoting structural reform of the
supply side and continue to implement prudent monetary policy at the same time to achieve the goal of
expanding employment and guarding against inflation.

Keywords: Phillips Curve, Wage Rate, Inflation Rate, Unemployment Rate
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Measurement and Decomposition of the Promoting Factors
on China’s Rural Anti-Poverty Performance: 1978 —2014

——Based on the Five Phases of Poverty Alleviation Effect
WANG Zengwen (Nan]Jing University,210093)

Abstract: Based on the data of Chinese household survey and CHIPS, we measure, decompose, and test
the promoting factor of rural anti-poverty’s performance. We find that the rural poverty rate fell, which
benefited from the reform of land policy of endogenous from 1978 to 1985, and from 1986 to 1993,
China’s rural poverty was still falling rapidly, where economic growth factor plays a leading role, but the
marginal revenue was falling. Although rural areas had implemented development-oriented poverty relief
and social relief during 1994 and 2000, the poverty rate decline is not large, because negative effects from
redistribution offset the contribution from economic growth. China’s rural poverty is rising slightly during
2001 and 2014, where the positive contribution from economic growth is falling. Throughout the 30
years strategy and path of anti-poverty, we find that economic growth has been playing the dominant
role, and as the rate of poverty and poverty gap rebound, the contribution from income distribution and
redistribution in alleviating poverty will rise. The government should increase investment in rural public
products and public service to optimize the path and strategy of rural anti-poverty.
Keywords: Anti-Poverty,Pushing factors,Contribution Rate, Development-oriented Poverty Reduction
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