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Do Public Expenditures on Education Alleviate the Poverty?

——An Empirical Analysis Based on the Cross-Country Panel Data

LIN Dishan, ZHANG Xingxiang & CHEN Yuhong

(School of Economics, Xiamen University, 361005)
Abstract; Using across-country panel data (World Bank database) of 61 developing countries from 1988
to 2012, this paper discusses whether public expenditures on education can help to alleviate poverty.
Empirical studies show that public expenditures on education plays a significant rolein poverty alleviation,
and it’s more prominent than the GDP per capita growth and urbanization do. But the effect in alleviating
the depth of poverty (measured by the poverty gap)is not so good as that in alleviating the breadth of
poverty (measured by the poverty headcount ratio) , and the regression results of different income level
groups show that with the development of a country’s economy, the role of public expenditures on
education plays in reducing poverty will be weakened. It is thus obvious that, when the economy develops
to a certain extent, the plans, strategies and methods of anti-poverty work should be timely adjusted,
and educational poverty alleviation should be combined with other policy instruments to form a more
effective “force”.
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