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Government Subsidies for Innovation, Company Executives Background

and R&D Investment-Evidence from the High-tech Industry

PENG Hongxing, MAO Xinshu (Beijing Technology and Business University, 100048)
Abstract: Promoting and enhancing the high-tech research and development(R&.D)investment is the key
to the better implementation of innovation-driven development strategy. Based on market failure theory,
rent-seeking theory and the theory of corporate resources,this paper attempts to document the allocation
of government innovative subsidies and examine its impact on high-tech R&D investment, using the
samples of high-tech listed companies. We find that when executives have developed technical background
or political connection background, the high-tech companies are access to more subsidies for R&D; and
that executives with the technical background of R&D can effectively increase high-tech companies R&.D
investment, but political connection can not significantly enhance the R&.D investment. Further analysis
shows that the positive effcet of executives R&.D technical background on promoting R&.D investment is
more pronounced where there is higher degree of intellectual property protection. Furthermore, we
explore that executives have developed technical background can pay more attention to company R&D
investment, but political affiliates significantly increase the degree of employees redundancy. Obviously,
when the innovation subsidies are obtained through political connection, the companies pay a social
expenses (such as employees redundancy) . Executivess R&D background is an important human
(knowledge) capital for high-tech enterprises,the government needs to guide high-tech enterprises focus
on the accumulation of human capital,increasing innovative investment.
Keywords: Innovative Subsidies, Executives Background, R&.D Investment
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