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Treasury Temporary Payments, Expenditure Structure and

Progress of Local Fiscal Budget Implementation
WANG Zhenyu,SI Yawei ( Liaoning University, 110036)
KOU Mingfeng ( Liaoning Provincial Research Institute of Fiscal Science, 110032)
Abstract: In view of the current “slow” implementation of local fiscal expenditure budgets in recent years, this
paper builds a logical analysis framework that affects the implementation of local fiscal budgets from the
perspectives of “whether one has enough money” and “how to expend” and uses a two-way fixed effect model to
conduct empirical investigation into the relationship between the treasury temporary payments, the structure of
fiscal budget expenditures and the implementation progress of local fiscal budgets based on the panel data of 31
provinces ( municipalities and autonomous regions) in Chinese mainland from 2015 to 2018. The results are as
follows; First, the larger the scale of local government treasury temporary payments in the current period and
the previous period, the slower the implementation of the fiscal budgets; second, there is an inverse “U”
relationship between the proportion of rigid payments in the structure of local fiscal budget expenditures and the
implementation of fiscal budgets; third, the higher the per capita GDP and the larger the percentage of per
capita available financial resources and tax revenue in the general public budget revenue, the faster the
implementation of the fiscal budgets; in the regions where the central tax rebate and transfer payments account
for a higher proportion of budget expenditures, the government’s fiscal budget implementation is relatively slow,
and all variables have passed the significance test. Studies have shown that accelerating the progress of local
fiscal budget implementation requires adjusting measures in light of local conditions and making efforts to
improve efficiency in terms of standardizing the management of treasury funds and implementing comprehensive
performance budgets.
Keywords: Fiscal Budget, Treasury Temporary Payment, Expenditure Structure, Rigid Expenditure
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