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Industrial Integration Efficiency, Structural Change in Investment,

and the Development of Commercial Services
GUO Kaiming, WANG Yubing, HANG Jing ( Sun Yat-Sen University, 510275)

Abstract: In this new stage of development, China has proposed the development of modern services and their
deep integration with advanced manufacturing as the key policy to promote structural transformation and
establish a modern system of industries. The paper points out that the share of commercial services which in a
broad sense include finance, commercial services, real estate and information services, in investment has been
on the rise, which is a sign of the ongoing integration of advanced manufacturing and modern services. We show
that the integration efficiency between the goods-producing sector, commercial services and other services to
produce the investment goods affects the structural change in investment, which in turn drives the development
of commercial services. We find that the industrial integration efficiency of commercial services in China, Japan
and Republic of Korea is an important contributor to the structural change in investment, which accounts for
more than 50 percent of the rise in the output share of commercial services in China, and more than 20 percent
in both Japan and Republic of Korea. The policy implication is that the development of services is closely
associated with the structural change in investment, because the investment of a better structure, other than
inhibits the development of services, may promote deep industrial integration and the development of modern
services. We suggest that the government should stabilize the growth of investment, improve the investment
structure, and mobilize the nation to speed up the investment in new-type infrastructure construction.
Keywords: Industrial Integration, Structural Change, Investment, Service Sector
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