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ZHONG Chunping ( National Academy of Economic Strategy, CASS, 100006 )
ZHAT Naisen ( Peking University, 100871)

Abstract ; Puzzles on capacity remain. We have questioned “excess capacity,” but we have no final conclusion
on the actual value of capacity utilization rate. China still often puts forward the proposition of “overcapacity,”
issues policies on reducing overcapacity, and takes 82% or other values as the evaluation criterion. In order to
find out whether the capacity utilization rate has stable “international standards,” where the widely recognized
“threshold” of capacity utilization rate comes from and whether it really exists, this paper selects the industrial
capacity utilization rate and other data of China and the United States to conduct standardized and in-depth
empirical analysis of capacity utilization rate. The results show that, firstly, there is no so-called international
standard for capacity utilization rate, and it cannot be used to determine “excess capacity. ” Secondly, the
stable-inflation rate of capacity utilization was not 82% any more, and the threshold value varies from industry
to industry. Thirdly, the nonlinear model confirms that there are range differences in the extent and direction of
the impact of the capacity utilization rate on inflation, and the capacity utilization rate cannot be a reliable
indicator of inflationary pressures. Therefore, the capacity utilization rate index may not be meaningful at the
macro level, the so-called “overcapacity” proposition is difficult to establish, various capacity policies need to
be reconsidered, and it is even more necessary to avoid being caught in our own trap.
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