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Can Green Production Process Promote Employment?

——Evidence from Cleaner Production Standards
ZHANG Caiyun (Nankai University, 300071)
WANG Yong (Ministry of Environmental Protection, 100029)
LI Yanan (Chinese Academy of Social Sciences, 100028)

Abstract: Promoting cleaner production without decreasing or even increasing employment is an issue that
needs paying attention. Based on the standard of clean production issued in 2003, this paper studies the
influence of environmental regulation on employment which is represented by the green production
process using the difference in difference (DID) method. The paper finds that the green production
process has significant role in promoting employment. Compared with the control group, employment of
the experimental group increases by about 30. 8% after regulation. After controlling for regional time
trends and performing propensity score matching (PSM), the impact of cleaner production standards on
employment is 21.7% . From the point of view of time effect, regulation may have negative effect
temporarily and each year presents positive effect. From the perspective of different types of enterprises,
the effect of promotion on the medium scale enterprises, medium productivity enterprises, private
enterprises and other types of enterprises is the most important. The results show that the process of
green can achieve employment bonus.
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