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It H Lh 5% +5F I Lo ) o BR 07 BE HLAG #5808 o 3F — D M, AR SCMESE B A ST (Ye, 20245 75 55,
2023 ; kL B8 4 2021) Ay Mk, DN PR A 5 T AL 1 b B 3L [ AL MG BT A A HE A - — 2 b B 3R R AL MG 5
H R (GeoNum) |, VF 2 B J2 187 T 28 ) P 30 b 2 G [ AL AG) 48 9% 3 50, 19 B 2 B 46 A 19 24 (.
A 4 B F8 A 5 S b B ) AL AG 45 0% 3 R IR LE B ( GeoOwn ) , 15 25 B )2 1 b 17 /2 &) P9 0 b B
S [ AL AL B % 5 A B L ), T B B R B Y A AR S AR AR bR . — O Ml B[R] AL A 4 R
BRI 2 R B L (o b B I (R T AT B K
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2 B g Sk (% E B S0 EE 5, 20235 Avramov &5, 2022) , 4~ 3C M 32 T B3R P vh e 22 4l
ESG o5 B, U il 2 5 ESC £ M . ESG 4@, 2 5 ESG ) £ B s .
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Horbr, Common i b 9 3 [5] LG Fr A7 KLAE AR, 2 500 4R 3 A ol Pyl 38 3 [) AL AG) 4% 9% 2 B it
(GeoNum ) F1 b B 3L 5] HL A4 38 9% 2 15 I LB ( GeoOwn) o ESG &AM 5% 4 & Fia B R BLE 43 o
[ I i 45 A7 SCHR (FE 53 45,2021 ; 3 57 45, 2023 5 1 £ 00 S8 ET 07 ,2023) , A SCHE 7 LAR 28 6
Al FEAR (Size) 45 7 ¥ F) 16 A8 (ROA) (BE 77 5051 38 (Lew) | [ € ¥ 7 5 L (PPE) T T 17 {8 L
(BM) JERUSE B (Top) | B Z 5 Bt B (ManHold ) & F2 )2 37 B (Salary ) ALK B 2R 35 B L 1]
(IntShr) | # = 23 ML BE (Board) . 57 % =5 b 9] (IndRate) . J& 75 4 H 4> (SOE) A7 v 4E v FE
(IndHHI) \ 388 K J& K F (Railway ) B 2 55 % KV (GDPPC) o VI A A SCHE £l 1 2 v A4
3 18 5 RO, LA i A Bifh B[R] 728 £ 19 A A4 R0 07 A A 14 28 Ak 1) 2 W80 o 70 e Al |, AR SC
TR SR B AT BT 1% B4R AL B, X R B FR R R TE S v B AT R K

M. SSIESTAR

(—) iR tEget

Tl FEAENMBEG TR . AR R AR I, Ak ESG 3R 3K A 38 R BR o 25 4
51 k1 28.964 1 9.122, e /ME M 11.983, 5 K AEH Ky 57.288 . X Bi W BEAR |- 77 2 6] & A& ESG 3 4 fi
fIC, B AR 18] ESG W43 22 S5 40 K o 76 ff R 25 o 5 10, b 388 3 [ BIL AL 488 %% 38 B0t (GeoNum ) FNER JiE
L ( GeoOwn ) 19 ¥4 43 511 24 0.241 1 0.056 , 5 1 22 43 51 4 0.471 F1 0.138, ¥k & L i A " A
T2 P A ] ML 45 0 A O A R R R L AR AR AR A R R 25 S o b AR ] A i S B A Sk (fE
B4 2021 ; B BEIE A 2022) (5 — 50, X B OR A L

=1 iR EFITER
Ap i WG | | AR | EoME | 25% 4 0iER | POEER | 75% i | ok
ESG 9328 | 28.964 | 9.122 11.983 22.955 27.875 33.226 57.288
GeoNum 9328 0.241 0.471 0.000 0.000 0.000 0.250 2.000
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Z®R1
AR WE | F{E pRiEE | fR/ME | 25% 0 id | PR | 75% AR | RORME
GeoOwn 9328 0.056 0.138 0.000 0.000 0.000 0.013 0.601
Size 9328 23.313 1.310 19.447 22.396 23.200 24.098 27.377
ROA 9328 0.043 0.062 -0.368 0.015 0.037 0.071 0.218
Lev 9328 0.490 0.197 0.054 0.341 0.503 0.639 0.997
PPE 9328 0.230 0.179 0.001 0.086 0.185 0.337 0.718
BM 9328 0.676 0.279 0.103 0.460 0.689 0.906 1.184
Top 9328 0.379 0.158 0.088 0.255 0.364 0.496 0.751
ManHold 9328 0.043 0.107 0.000 0.000 0.000 0.010 0.638
Salary 9328 15.320 0.821 12.387 14.782 15.292 15.853 17.206
IntShr 9328 0.593 0.192 0.078 0.452 0.611 0.739 0.962
Board 9328 2.183 0.201 1.609 2.079 2.197 2.197 2.708
IndRate 9328 0.375 0.055 0.300 0.333 0.364 0.417 0.571
SOE 9328 0.557 0.497 0.000 0.000 1.000 1.000 1.000
IndHHI 9328 0.145 0.148 0.021 0.064 0.096 0.160 0.913
Railway 9328 0.353 0.192 0.050 0.180 0.360 0.500 0.830
GDPPC 9328 11.093 0.506 9.478 10.715 11.126 11.481 12.011

(=) BE v m] 9 25 51

2% 2 0 Mo BR AL R HLAY BT A BOS Ak ESG R BLA A 4558 . M IRNHZE SRR F 51 (1)~51](4) Hrith
P [R] AL AL BT AT AU Al ESG 22 30 11 05 R B AE 1% Gt /KE T 3 1, 3% W 1 38 2L [ AL
T BT RLRE % 35 4R TH Ak ESG BB . VNP3 SORF , LAAI (2) F81 (4) Y 81051 25 5 4 1), 1 1
R 3 %% 3 B0 (GeoNum ) SR Bk H A1) ( GeoOwn ) E5 38— AN #E 22 (0.471 5. 0.138) , 42k ESG
TSR TR E 22 (9.122) 19 5.12% 1% 5.34%, @

*x2 HEORHER
o (0 2) 3) )
A ==R
ESG ESG ESG ESG
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Internalizing Externalities: Geographic Common Institutional

Ownership and ESG Performance
WU Xiaohui, LI Jialing (Xiamen University, 361005)
QIN Libin (Zhongnan University of Economics and Law, 430073 )
Summary: Given the prevalence of common institutional ownership, understanding how geographic
common institutional investors improve portfolio firms’ ESG performance is both timely and relevant
against the backdrop of China’s push for green capital market development. Over the past two decades,
institutional investors have gained increasing influence in China’ s capital markets, adopting diversified
investment strategies and operational models. Studies on the economic impact of common institutional
ownership have gradually expanded from one single type of institutional investors to several types with
different characteristics. On this basis, this study analyzes the impact of geographic common institutional
ownership on firms’ ESG performance from the perspective of geographic distance. Using a sample of
companies that were listed in Shanghai and Shenzhen stock exchanges from 2011 to 2022, we find that
geographic common institutional ownership significantly improves ESG performance.

The economic mechanism analysis reveals that this positive effect diminishes as the geographic
distance increases. We also find that the stronger social ties listed companies have through geographic
common institutional ownership, the more frequent their social interaction is, and the more motivated they
are to improve their ESG performance. Furthermore, geographic common institutional ownership is
positively correlated to management’ s heightened ESG awareness. Heterogeneity analysis shows that such a
positive impact on ESG performance is more pronounced when listed companies and their stakeholders are
more aware of their social responsibilities and listed companies face greater risks. Finally, the economic
consequence test shows that the enhanced ESG performance driven by geographical common institutional
ownership is translated into higher investor returns.

This paper contributes to existing literature mainly in the following three aspects. First, it provides a
new research perspective on common institutional ownership and identifies the important role of geographic
distance in the transmission of negative externalities. It focuses on geographic common institutional investors,
that is, institutional investors who simultaneously hold two or more listed companies headquartered in the
same geographic area, which is an indicator of common institutional ownership constructed based on
different characteristics. Second, it enriches research on the influencing factors of ESG performance. This
paper discusses the impact of geographic common institutional ownership on the ESG performance of
portfolio companies in the same city from the perspective of geographic distance. Third, it expands the
impact of different types of common institutional ownership on corporate ESG performance, and
empirically tests the potential mechanism via which geographic common institutional ownership affects
corporate ESG performance. These findings reveal the channel through which common institutional
investors affect corporate ESG performance and provide new theoretical evidence for promoting the
development of green finance.
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