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How Digital Risks Impact International Entrepreneurship:
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Summary: It’s proposed to achieve high-quality and full employment, and to optimize the policy
environment for promoting employment through entrepreneurship. However, digital risks bring significant
uncertainties and threats, which is particularly prominent in international business. Digital risks affect
individual international entrepreneurial behavior in multiple ways, warning governments and potential
international entrepreneurs to prioritize digital security. Extant literature on international entrepreneurship
explored many aspects, but research on digital risks remains largely at the qualitative analysis stage, with
few studies linking the two for analysis. Therefore, this paper measures digital risks at the national level and
combines digital risks with the study of international entrepreneurship. Based on existing findings and real
data, it analyzes their relationship, expands the research framework, and offers new insights for preventing
digital risks and promoting international entrepreneurship.

This paper adopts logical reasoning and empirical analysis to mainly study the relationship between
digital risks and international entrepreneurship from the following aspects. First, based on Timmons Model
of Entrepreneurial Process and Theory of Planned Behavior, this paper points out that digital risks hinder
individual international entrepreneurial behavior, and elaborates on the mediating roles of technological
resources, financial resources, and entrepreneurial intentions, as well as the moderating role of the level of
national economic development. Second, this paper defines digital risks and constructs a measurement
framework. Third, it comprehensively uses effective data to construct a mixed cross-sectional dataset and
empirically tests the impact of digital risks on international entrepreneurship. Finally, it puts forward
countermeasures and policy proposals accordingly.

The research results indicate that digital risks exert a significant negative influence on international
entrepreneurship. It shows that digital risks impede individual international entrepreneurial behavior by
diminishing technological and financial resources and suppressing entrepreneurial intentions while the level
of economic development mitigates the negative impact of digital risks on international entrepreneurship.
Furthermore, the heterogeneity analysis indicates that digital risks have greater impact on the individual
international entrepreneurial behavior of “Belt and Road” countries, and the inhibitory effect is more
pronounced among individuals with low risk aversion, male individuals, those with entrepreneurial ability,
individuals from larger families, those with lower income, and individuals who perceive entrepreneurial
opportunities. The innovation of this paper lies in the following aspects: first, it establishes a connection
between digital risks and international entrepreneurship; second, it elucidates the mediating and moderating
roles of digital risks on international entrepreneurship and conducts a heterogeneity analysis; third, it
constructs a measurement framework for national digital risks from the perspectives of cybersecurity risks,
digital divide risks, and digital regulatory risks.

Keywords: International Entrepreneurship, Digital Risk, Timmons Model of Entrepreneurial Process,
Theory of Planned Behavior
JEL: D21, F23, L53
WAEREE R R
176



