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Unbalanced Development of the Digital Economy and the North-South

Economic Divergence
DING Congming, CHEN Zhiyuan (Chongqing University, 400044)
LI Yangyang (Chongqing Jiangbei District Finance Bureau, 400025)
LIANG Zhengiao (Chongqing Technology and Business University, 400067)

Summary: The North-South regional disparity caused by the imbalanced digital economy is an emerging
issue in regional economic development in China. Against the backdrop of a shift from traditional to new
economic drivers, the fast-growing digital economy has become a new engine of China’s economic growth.
However, the failure in some regions to fully and promptly capitalize on the benefits brought by the digital
economy has exacerbated the decline of traditional industries, increasing downward economic pressure.
Although new economic drivers are growing rapidly, regional economic trends show a divergent pattern.
This paper finds that the rapid development of the digital economy coincides temporally with the widening
North-South economic disparity and attempts to identify the causes from the perspective of the digital
economy.

The study’s findings indicate that the uneven digital economy significantly contributes to the widening
North-South economic gap, accounting for approximately 7.48% of the variation. This conclusion remains
robust even after controlling for specific regions. Further analysis shows that among various factors like
industrial structure, technology, and education, the digital economy ranks third in impact, following
government policies and urbanization. The rise of digital enterprises has directly stimulated local
economies, while the effective use of digital technologies has empowered traditional industries, indirectly
promoting growth. The North-South disparity in digital resources has widened the economic divide. More
importantly, the fast-growing digital economy in the North has a more obvious effect on development,
while the digital economy in the South has a less noticeable impact.

This paper offers a new interpretation of the North-South economic divergence from the perspective of
the uneven digital economy. Its policy recommendations are as follows. The key to narrowing the North-
South economic divide is accelerating the Northern economy. Northern regions that have experienced
economic stagnation need to seize the opportunities presented by the digital economy. Meanwhile, the
government can also narrow the digital divide through the strategic spatial allocation of digital
infrastructure, which is crucial for promoting coordinated development between North and South in the new
era.
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