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Reverse Technology Spillover of Chinese OFDI and

Export Technology Upgrading

YANG Lianxing, LIU Xiaoguang(Renmin University of China, 100872)
Abstract: Can Chinese outward foreign direct investment ( OFDI) promote the transformation and
upgrading of China’s trade structure? Using micro-level panel data of China’s OFDI and export during
2003—2010, this paper constructs multi-level indexes measuring OFDI reverse technology spillover and
export technology complexity. We find empirical evidence that OFDI reverse technology spillover effect
can promote export technology complexity at both industry level and product level. Further analysis
suggests that the effect is significant in labor-intensive industries, while it’s not significant in technology-
intensive industries. Therefore, it is important to promote Chinese OFDI to play a greater role in
upgrading the trade structure.
Keywords: OFDI, Reverse Technology Spillover, Export Technology Complexity
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