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National Value Chain and China’s Balanced Economic
Development: The Theoretical and Empirical Analysis

under the New Development Paradigm
XIE Lijuan ( Renmin University of China, 100872)
CHEN Jinran ( Capital University of Economics and Business, 100070)
Abstract; As China moves faster to construct the new development paradigm, it is of more prominent
significance to make full use of the huge domestic market and build the national value chain. Combining
theories of Marxist political economy with the real-life demands under the new development paradigm, this
paper analyzes the strategic inevitability of accelerating the construction of the national value chain which should
attach importance to its role in the balanced development of domestic economy, and should be established on
the basis of mutual promotion between domestic and international markets. In terms of empirical analysis, this
paper finds that the national value chain can alleviate the imbalance in regional economic development caused

¢

by imbalanced participation in the global value chain. Compared with the “single type” national value chain
based on the domestic market only, this paper finds that the “composite type” based both on domestic and
foreign markets can promote the more balanced development of domestic economy, by improving the self-
development capacity of underdeveloped areas, strengthening inter-industry connection, and promoting
technological upgrading. In addition, balanced development of informatization will serve as a complementary
condition to promote the positive correlation between the national value chain and the balanced development of
domestic economy. This paper provides useful ideas for how to build the national value chain under the new
development paradigm.
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