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Rt 2 A Al R R A5 AT A, I HLAT B X il 14 S B 28 5% 1 2l 77 AR U IR . Evers 55 (2016)
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i 55 ML OGP R 5 i B W £ 6 o DRI, [T 53 41 45 mTBE I 3k 45 B 95 L OR 1 R T 19  28 £ B (Evers
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PRCA ) ) (SB35 R 23 A 1) 5 3 B 28 0T Ce b o 03 4 4y 22 30 328 25 R Il 13 B30) RO 8 X
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PRBiA (ETR) , BRI B A58 9% F -5 BT B AT 2 LU, Bl A olb 9 SEBRBE 7. ETR iy , 2 W A b g
B BEHAR . (2) 24 UBLR G SLBRBL R 2 57 (TaxDiff) | RI Abolb 1 45 SCAll BT 4o B B 2 45 S B Aol BT
THBLBLAR 2 22, TaxDiff #iw; , WA Ml e B R RE B o PRIk, Wl 938 A 20 31 s oMl JBE B 1) 2 1) 5 1 1ol
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2. Pt AL

U LIRS, AR SCHESEUE 70 AT P2 1 8 U0 A Aok R Al A 28 42 (1) MU (InSize) , T4l B
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TR o AT B R TEAN E CRRTESE T W3R 1.

*1 FETETNSHRESEIT
A B4R B TE X RURIURIED ¥1E i fl 22
PR A ETR Jr 5Bt 2% -5 B i SR i 2 L 8754 0.163 0. 105
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eSOk o PRI , A SCOR TR 25 1 [0 U1 v (0 TR AR A, EL TR AR e P A 6 b PR IR B 22 S AR AR A4S 2 T 5 e 1ol 1 — U 254
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Tax Information Disclosure, Tax Avoidance and Spillover Effect.

Evidence from Country-by-Country Reporting
FAN Yong, ZHU Qinyao ( Central University of Finance and Economics, 100081 )
LIU Jianglong ( Fudan University, 200433)

Abstract: Tax information disclosure policies are substantial instruments for improving tax transparency and
deterring BEPS behaviors in international taxation governance. This paper studies the impact of tax information
disclosure on MNEs’ tax avoidance through Country-by-Country Reporting ( CbCR) as well as its information
exchange implemented in China since 2016. Based on a sample of listed Chinese MNEs that have FDI behaviors
spanning over 2010 - 2019, we find CbCR significantly deters MNEs’ tax avoidance by relatively raising firms’
effective tax rate by 7.4% on average. With an adjusted difference-in-differences model in the presence of
spillover, we further document a spillover effect that reduces tax avoidance of MNEs whose total revenues are 4
million yuan or less below the 5. 5-billion-yuan ChCR reporting threshold. Mechanism analysis suggests that the
deterring effect is attributed to both alleviation of information asymmetry between firms and tax authorities, and
the increase in firms’ reputation costs. Moreover, cross-sectional analysis shows that the policy impact is more
pronounced for MNEs investing in tax jurisdictions which are more active in exchange information and where
information is more fully exchanged, and also for MNEs with higher R&D expenditures. Our findings
substantiate the effectiveness of tax information disclosure policies such as ChCR, and provide tax authorities
with specific suggestions to improve regulation.
Keywords: Tax Information Disclosure, Tax Avoidance, Spillover Effect, Country-by-Country Reporting,

Information Exchange
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