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FinTech, Macro-Prudential Supervision

and Systemic Risks of China’s Banks

WANG Daoping, LIU Yangjingzhuo, XU Yuxuan, LIU Linlin ( Nankai University, 300350 )
Abstract: In recent years, the rapid development of FinTech has brought far-reaching changes to the financial
industry. At the same time, FinTech may cause potential systemic financial risks, which has aroused high
attention from financial regulatory authorities. Based on the micro data of China’s listed banks from 2013 to
2020, this article analyzes the impact of FinTech development on China’s banking systemic risk and its
mechanism, and whether strengthening macro-prudential supervision can help control the negative impact of
FinTech. Our research shows that, for the micro-bank, the improvement of FinTech has significantly increased
its marginal contribution to systemic risks and the improving FinTech level of the bank amplifies its systemic
risk through two channels; increasing its risk-taking and strengthening the inter-bank linkage. We also find that
strengthening macro-prudential supervision can effectively reduce the systemic risk spillover effect of FinTech.
In addition, the heterogeneity analysis shows that the impacts of FinTech on the five major state-owned banks
and other banks are heterogeneous, and the risk spillover effect of the five major state-owned banks is smaller
when the level of FinTech improves. Robustness analysis shows that our conclusions are relatively robust. The
research in this paper has important theoretical and policy significance for the prevention of banking systemic
risks while developing financial technology in our country.
Keywords: FinTech, Macro-Prudential Supervision, Systemic Risks
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