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Controlling Rights Transfer of State-Owned

Enterprises and Enterprise Risk-Taking
ZHANG Jipeng, YI Changjun, LI Ning ( Huaqiao University, 362021 )

Abstract: In the reform of state-owned enterprises ( SOEs), whether to carry out privatized property rights
reform has been controversial. This paper uses A-share listed companies from 2003 to 2016 as a sample and
constructs a generalized difference in differences model to test the effect of controlling rights transfer of SOEs on
risk-taking. The results show that controlling rights transfer of SOEs has significantly suppressed risk-taking.
Tunneling of major shareholders positively moderated the influence of controlling rights transfer of SOEs and
risk-taking. When the degree of equity balance and institutional ownership is higher, law protection level and
marketization degree is higher, the negative influence of controlling rights transfer of SOEs on risk-taking is
smaller. The empirical results show that non-state-owned controlling shareholders have strong incentives to
avoid risks and pursue private interests after controlling rights transfer of SOEs. A better governance
environment helps to weaken the negative relationship between controlling rights transfer of SOEs and risk-
taking. The conclusions of this paper provide new empirical evidence for understanding the economic
consequences of the SOE reform, and have important policy implications for regulators and the government to
promote the development of non-state-owned enterprises and the SOE reform by optimizing the corporate
governance environment.
Keywords: State-Owned Enterprise, Controlling Rights Transfer, Risk-Taking, Private Benefits of Controlling

Shareholder
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