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RO (Fund) 325 AF IS (Age) o BRI 2 A BB B 350 T 4F JE ( Year) RATAL (Industry ) 16 5 3
Rio 4 B LR R SRR T % 1

x1 FETEEN
AR 4 P s i
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Research on the Complex Motives for ESOP from the

Perspective of Controlling Shareholders’ Equity Pledge
ZHENG Zhigang, ZHANG Hao, HUANG Jicheng, ZHAO Xijun
( Renmin University of China, 100872)
Abstract: Traditionally, ESOP ( Employee Stock Ownership Plan) is considered as a means to motivate
employees. This paper is based on the research scenario of the controlling shareholder’s equity pledge, and
sheds new light on the controlling shareholders’ complex motives for launching ESOP. It is found that listed
companies are more likely to launch ESOP after controlling shareholders’ equity pledge. Due to the complex
motives for ESOP in the context of equity pledge, ESOP fails to achieve the expected incentive effect, and is
reduced, to a certain extent, to a tactical means that the controlling shareholders with equity pledge use to raise
the stock price and guard against the risk of control transfer under the cover of “public good” of incentivizing
employees. The findings of this paper provide a new policy-making direction and perspective for regulatory
authorities and capital markets to regulate the launch of ESOP and equity pledge of controlling shareholders.
Keywords: Equity Pledge, ESOP, Risk of Closing Out, Risk of Control Transfer, Incentive Weakening
JEL: G30,G32,G34

TR F

81



