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78 = = = = = =
Al [ R K = = 2 2 S 2
AEA) 8] 58 ROV 2 2 2 2 =2 2

149



Finance & Trade Economics ,Vol. 41, No. 11,2020

gk2
N TN FREA
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B Ho< -1 035 B ARFERT 0, RIS 555k A AGEV A TE A TC W] 825 5 0] b SCAY JE s
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B RFRT 0, TRERY ISR , 55 A X R A TR A1 S I SE 2 A L Al A5 R0 K 3t IX A T
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AR 8% PRI S5 07 THIAFAE 22 57, 30 6 e SO A T A X i v 8 R0 2 % 7 £ AN T] ) 552 Wi IR, 38 5 L
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AR RS MBI, & B0 =007 T2 - T+ (A 9B AT 427 (o 1 A A
0 R T B (3 SR SR BT T Ml B R B SR 2 R TR
WCHE S PR T B S . A SR, 2R 4Bl = TR 44 O 19 B IE A B A Yy
SR (AT DUF R A 1) 4 S BE =0 TR B R A BF AR [, A SCBE 35 L il
ARFTER DT 1 4 L& &= TR B4 AER R CM,, =1, WAL, K2 O, =
0, K BRLL . deal, x CM,, 19 3 K14 T 1P BLICAE 2 36 16t i 4 ) L 66 RS O SE 0, 6 3
55(4) FURY TN 25 5 G35 0 T, W) LT @ TAE A Oy L2k B = 1817 TR , JURII % B 18
T W RV IR 04 BB AT R T T 28 ) 0 R A R 2 [ S A X R
P L T AL, A BRI A 0 0B85 T o Ml 70U 5 4 4 o T 4025 0 ( BRI, 2016) , il
R AT BT

*3 SRS TSR
(D (2) (3) 4)
AL A TARE B BT QM | KR ki ELE | E B SR
opm opm opm opm
-0.27"
deal, x CINT,
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x4 ERBRAEZE MRPEESMRXBEZZNERYELEER
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DCRCJE , 2R HDBUE 22 53 J7 100 UE S5 R EORr b A7 1Al iE, B0, RHT PSM BB e BCE 7™ B4
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TR PR AT I, UM 712 9 REHE [T U A A R AS R BBk R B 1 2 B SCHR A 5) TP IR « 4T
(x=8,7,6,---,2,1) (BT RIAREABEAT 01T, SR RE T deal, M REUEAL, b, 2 x =1
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Overseas Related Party Transactions and

Profit Shifting of China’s Enterprises

WANG Huiqgiao, LIN Gaoyi, LI Yan ( Central University of Finance and Economics, 100081 )
Abstract: Based on the data of China’s non-financial listed companies’ overseas related party transactions, we
use the Difference-in-Difference ( DID) method to identify the typical facts and the underlying mechanism
between Chinese Enterprises’ overseas related party transactions and their profit shifting. The benchmark
conclusion shows that, compared with the enterprises without related party transactions, the enterprises with
overseas related transactions see the operating profit margin significantly decrease by about 0. 8% ; compared
with the enterprises with related party transactions in Non-Tax Haven areas, the enterprises with overseas
related transactions in Tax Haven areas see the operating profit margin significantly decrease by 1. 8% ; the
event analysis method shows that the empirical model fits the parallel trend hypothesis. Moreover, the greater
the financial needs of enterprises are, the higher the degree of profit shifting is; the stricter the domestic tax
collection and management is, the lower the degree of profit shifting is. Robust test results are consistent with
expectations and the conclusions are robust as well. Further mechanism tests show that enterprises shift profit by
increasing transaction quantity, creating unrealistic value contribution, thin capitalization, adjusting R&D
expenditure structure and treaty shopping. Our paper, which has important literature value, helps readers to
further understand China’s tax base erosion channels, and provides basic facts and direction on tax collection
and management for China to participate in the reconstruction of international tax governance system.
Keywords: Overseas Related Party Transactions, Profit Shifting, Transnational Tax Avoidance
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