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Who Is Pushing Up the Corporate Debt Cost

——An Inspection of the Government Debt “Portfolio Effect”
FAN Xiaoyun, FANG Cai & HE Qing (Nankai University, 300350)
Abstract: This paper makes the listed companies in China A-share market from 1999 to 2013 as the research
object, and examines the impact of the government borrowing behavior on the cost and the scale of debt
financing of enterprises from the “Portfolio Effect” theory. The empirical results show that no matter from the
perspective of the growth velocity of the government debt issuance or the relative scale of the circulation, the
government debt financing behavior will push up the cost of debt financing of the micro enterprises, so as to
reduce the scale of the debt financing. Further research on the distinction of enterprises’ property right
Characteristics shows that, compared with the non-state-owned enterprises, state-owned enterprise debt
financing cost is more influenced by government financing behavior factors, which confirms that the substitutability
between liabilities and assets has an important effect on the relation between the two aspects above.
Keywords: Cost of Debt, Government Borrowing, Cost of Social Financing, Portfolio Effect

JEL:. E44,G32
TR AT 2

65





